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B Problem 4.1 A

r
Real interest rate r eal exchange rate w Domestic product ¥
° 149 106
4 135 104
130 102
b s G L
0 T T 120 98
0 1 2 0 1 2 0 1 2
r, = T
: : a 0
a ticeol oe
W
2 € X pBrowv
L= |
+

—Ci X%(}‘ exch b‘mdv e

Y, Y

+
Wk Vﬁ\}*t*’i/sd" Ol

P, o Gsed ?60”' \(1'*'3 'l\i‘}dbcpﬁ \— VI\"7 =Y D}ﬁw {v
L=A 3 ¥ 4‘$ 5(/

() Fora? 01€M=€1\¢U =) sell £ +huy 2_& B—-? ATN\(’T M\‘@T
@ Adoronh Tl =7 Nevky TV

Tutorial International Monetary Economics 3



¥ Problem 4.1 A
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B Twin Deficit
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B
B That Eighties Show

Economist.com
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B The contradiction at the heart of Trumponomics

You can’t have tax cuts, an investment boom and a smaller trade deficit

I Zero-sum game n
United States, net lending by sector, % of GDP
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B Different possibilities
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